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§119.1 What is the Program for Invest-
ment in Microentrepreneurs
(“PRIME” or “the Act”)?

PRIME authorizes SBA to make
grants to ‘‘qualified organizations’ to
fund training and technical assistance

§119.2

for disadvantaged entrepreneurs, build
these organizations’ own capacity to
give training and technical assistance,
fund research and development of ‘“‘best
practices’” in microenterprise develop-
ment and technical assistance pro-
grams for disadvantaged microentre-
preneurs, and to fund other under-
takings the Administrator or designee
deems consistent with these purposes.

§119.2 Definitions.

For the purposes of this part, the fol-
lowing definitions apply:

Capacity Building Grant means a
grant made under the Act identified
under §119.4(b).

Capacity building services means Serv-
ices provided to an organization or pro-
gram that is currently, or is developing
as, a microenterprise development or-
ganization or program, for the purpose
of enhancing its ability to provide
training and technical assistance to
disadvantaged microentrepreneurs.

Collaborative means two or more non-
profit entities that agree to act jointly
as a qualified organization under this
part.

Developer means a person interested
in starting or acquiring a microenter-
prise.

Disadvantaged entrepreneur, or dis-
advantaged microentrepreneur, means
the owner, majority owner, or devel-
oper, of a microenterprise who is also—

(1) A low-income person;

(2) A very low-income person; or

(3) An entrepreneur who lacks ade-
quate access to capital or other re-
sources essential for business success,
or is economically disadvantaged, as
defined in this part.

Discretionary Grant means a grant
made under the Act identified under
§119.4(d).

Economically disadvantaged entre-
preneur, or economically disadvantaged
microentrepreneur, means an owner,
majority owner, or developer of a
microenterprise whose ability to com-
pete in the free enterprise system has
been impaired due to diminished cap-
ital and credit opportunities as com-
pared to others in the industry such
that his or her ownership of a small
business would help to qualify the
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